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Lin;ed Qtzéﬂnualized The Big Picture:
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Stronger consumer spending
+1.4 pts

Stronger exports
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Stronger investment in
equipment & software
+0.8 pts
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Inflation-Adjusted Year-Over-Year Percentage Change
U.S. Personal Consumption Expenditure Growth

Consumers Are Peeking
Out of the Foxhole...

Real spending has increased
in 4 of the past 5 months

2.9% average
since Jan 1990
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Seasonally Adjusted
U.S. Industrial Production - Manufacturing
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8% 1 ...While Manufacturers
10% 1 Are Easing Off The Brakes
129 4 As demand improves, factories

are gradually ramping up
production to replenish inventory
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Seasonally Adjusted

U.S. Unemployment Rate
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.How’s the
Binghamton area
performing in this

environment?

M&TBank Understanding what's important!




Year-Over-Year Percentage Change
Total Private Sector Employment Growth
Binghamton Metro Area vs. United States

Similar to the Nation...
Local job losses match the U.S. norm
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Seasonally Adjusted
Unemployment Rate
Binghamton Metro Area vs. United States

United
States

9.7%

...But With a Lower Jobless Rate

Binghamton’s unemployment rate
remains one point below the U.S. average
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Year-Over-Year Percentage Change

Construction Employment
Binghamton Metro Area vs. United States

Less Boom, Less Bust

Construction job losses have
not weighed as heavily on the
local economy
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Year-Over-Year Percentage Change

Private Service Providing Employment
Binghamton Metro Area vs. United States

Another Positive...

Service sector job losses
remain below the U.S. norm
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Year-Over-Year Percentage Change

Manufacturing Employment
Binghamton Metro Area vs. United States

2% A What will happen to industrial employment in 2010?

\_\ ...But a Big Question Mark:
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Year-Over-Year Absolute Change

Binghamton Area Payroll Wages-June yto 2009

$ Millions % Change
Private Education & Health Care -$10_5 +3.9%
State Government (incl. Education) +2.1%
Construction +1.7%
Local Government +0.1%
Leisure & Hospitality (0.5%)
Financial Activities (6.7%)
Trade / Transportation (3.9%)
Business Services (12.5%)
MANUFACTURING -$26.6 - (5.0%)

Source: U.S. Bureau of Labor Statistics




Year-Over-Year Percentage Change

Total Manufacturing Payroll Wages
Binghamton Metro Area vs. United States

] Binghamton Metro Area B united States
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8% payrolls are contracting, the R
income loss has been less Theo-
than half the U.S. norm
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Economic Cycle Research Institute

U.S. Leading Economic Index

Indicates a turning point in the economic cycle when changes in the direction
nd of the index are persistent, pronounced, and pervasive over several months.
1999 = 100 Designed to turn down before a recession and turn up before an expansion.

145 6-9 Month Outlook

Stronger growth appears
to be on the horizon...
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Institute For Supply Management

U.S. Manufacturing Activity Index

Index Numbers Greater Than 50 = Expansion

...led by a rebound in manufacturing,
60 where activity expanded for the sixth
consecutive month in January

58.4

55 4
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"This month's report provides significant

451 assurance that the manufacturing sector
is in recovery.
40 Both the New Orders and Production Indexes
are above 60 percent, indicating strong curren
35 and future performance for manufacturing...”
Norbert Ore—ISM Business Survey Committee chairman
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Wall Street Journal — January 5, 2010

The Rebound is Global...

Global Growth | Purchasing-managers’ indexes of manufacturing activity
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Mote: Abowe 50 indicates expansion, below 50 indicates contraction

Souwrce; Institute for Supply Management; Markit via Thomson Reuters

Seasonally Adjusted at Annual Rate

Inventory Trends at U.S. Manufacturers

Ratio of
Inventory Levels to
Shipments (X-times)

- Inventory-to-Shipments Ratio (Left)

== Y-0-Y % Change in Inventories (Right)

Year-over-Year
Percentage Change
In Inventories
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Inflation-Adjusted Percentage Change From Previous Quarter at Annualized Rate

U.S. Exports of Goods & Services
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Re-balancing Act:

Shifting the emphasis from

20%1 consumption to production

will help get the economy
back on its feet
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Inflation-Adjusted Percentage Change From Previous Quarter at Annualized Rate

Fixed Investment in Equipment &
Software by U.S. Businesses
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Business Spending
2 Takes the Lead:

Capex is rebounding...
can this trend be sustained
in light of weak consumer
demand?
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U.S. Household Debt Service Ratio
As a Percent of Disposable Income

De-leveraging Will -
14% 1 Keep a Lid on Growth 13.91%
Consumers will continue to repair

battered balance sheets by saving &
paying down debt, rather than spending

13%
Average
Since 1980
12.07%
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Seasonally Adjusted
U.S. Unemployed Persons
Average Number of Weeks Unemployed

Weeks This Time IS Different...

30 - .

Job losses are structural as well as cyclical—

this is a social and political issue as well as
an economic one
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Year-Over-Year Percentage Change

U.S. Temporary Help Services
vs. Private Sector Employment

Temp Help Private Sector
Employment [ Temp Help Services -@- Total Private Sector Employment
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2009 Q3 2.2%
$14.8 1 Q4 57% $14.75 expand by 2.6%— $14.85
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Relative Change in Resale Price of
Single Family Homes Since Q1 2007

Binghamton Metro Area vs. United States
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Less Drag From Housing... * 0

Local home values are holding
up well vs. the nation
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Consumer Confidence Index
Binghamton Metro Area vs. United States

...But Not Much Support
For Spending—As of Yet

Consumers remain cautious and
are unlikely to increase spending
until the jobless rate improves
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Federal Reserve Bank of New York
NYS Manufacturing New Orders Index*
Index Numbers Above O = Expansion

30 4 Increase Decrease NET
2009 Oct 51% 20% +31 20
20 4 Nov  38% 21% +17

Dec  21% 19% | +2
104 2010 Jan  36% 16% | +20 H
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20 Good News:

New orders are rising
-30 - once again—prompting
manufacturers to ramp
-40 1 L up production
* 3-Month Moving Average

-50
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Federal Reserve Bank of New York
NYS Manufacturing Employment: 6-Month Outlook
Index Numbers Above 0 = Expansion

Increase Decrease NET
2009 Oct 31% 14% +17
Nov  40% 12% +28 2 5 ' 6
Dec 39% 18% +21
2010 Jan 39% 12% +27

Help Wanted...

Hiring demand should

-10 1 begin to emerge soon

* 3-Month Moving Average
-15
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